
UNITED STATES DISTRICT COURT

DISTRICT OF CONNECTICUT

CONNECTICUT COMMUNITY BANK, N.A. )

D/B/A THE GREENWICH BANK & )

TRUST COMPANY )

PLAINTIFF )

V. )

MAY ARTS, LLC F/K/A COMPASS )

DESIGNS, LLC, JOSEPH S. DUFFEY, )

MICHAEL J. DUFFEY, THOMAS F. )

DUFFEY, JOHN D. SPR.ANDIO AND )

MICHAEL F. YOUNG )

DEFENDANTS )

VERIFIED COMPLAINT

CIVIL ACTION NO.:

17-CV-1461

AUGUST 28, 2017

Plaintiff Connecticut Community Bank, N.A. d/b/a The

Greenwich Bank & Trust Company complains as follows:

COUNT ONE-$2,400,000 NOTE

1. Connecticut Community Bank, N.A. d/b/a The Greenwich

Bank & Trust Company ("Lender") is a nationally chartered bank

with an office located at 115 East Putnam Avenue, Greenwich,

Connecticut. For citizenship purposes, Plaintiff is deemed a

Connecticut citizen pursuant to 28 U.S.C. §1348.
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2. Defendant May Hrts, LLC f/k/a Compass Designs, LLC

~"Borrower") is a Pennsylvania limited liability company with

an office located at 2780 Limekiln Pike, Glenside, Pennsylvania

x.9038-2203.

3. `Phis court has jurisdiction over this mater pursuant

to 2.8 USC X1.332 because the amount in controversy exceeds

$75,000.Op and involves citizens of different states.

~ , On or about September 1~y 2014, Lender loaned Borrower

$2~ 900, 0(}0. 0~, evidenced by a commercial term note (`~$2. ~1

Million Note").

5. 1~ true and correct copy of the $2.~ Million NotE i_s

attached as Exhibit 1.

6. Lender is the owner and holder of the $2.4 Nlillion

Note.

7. The $2.4 Million Note is in default anci Lender is

en~,itl.ed to cn~orce the note according to its terms.

8. Lender has a perfec;t~d blanket s~cl~rity interest in

a 11. of Borro~3er's assets now owned or hereafter acquired.

9. Lender has been damaged by Borrower`s failure: to pay

~th~ X2.4 Million Note in full.

10. The arount due under the $2. 4 Million Note as of August
- 2
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296 2017 is:

Principal of $2,400,000 note $1,685,69 .24
Interest as of 8/29/2017 $41,311.].0
.ate Charges $12,001.22
Total $2,400,000 note $1,739,002.56

11. .Interest accrues at the rate of $245. B3 pe.r day after

August 29, 2017.

CQUNT Ttn~Q-$60d, 000 NOTE

Z. Connecticut Community Bank, N.A. d/b/a The Greenwich

Bank & Trust Company ("Lender") is a nationally char~~red bank

with an office located ai. 115 East Putnam Avenue, Greenwich,

Connecticut. For citizenship purposes, Plaintiff is deemed a

Connecticut citizen pursuant to 28 U.S.C. ~13~8.

2. Defendant Mai Arts, LLC f/k/a Compass Designs, LLC

~"Borrower"7 is a Pennsylvania limited liability company with

an office located a~ 278Q Limekiln Pike, Glenside, Pennsylvania

19Q38-?_?03.

3e This court has jurisdiction over this matter pursuant

#~a 28 USC §1332 because the amount in controversy exceeds

X75, (~Q0 ~ 00 and involves citizens of di.iferent states

4 ~ 0n or about September 15, 201 , Lender loaned Borrow~.r

3 -
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$ 604 ~ OOQ . 00 n evidenced by a commercial term Hate ("$ 600 Thousand

Note") ,

5. A true and correct copy of the $60Q r.Chausarld Note is

attached as Exhibit 2.

6. LendEr is the current owner and holder of the $600

'i'housand Note .

7. The $600 Thousand Nate is in default and Lender is

entitled to enforce the note according to its -terms.

8. Lender has a perfected blanket security interest ~trl

all of Borrower's assets now owned or h~r~aftEr acquired.

9 . Lender has been damaged by Borrower's failures to repay

the $60Q Thousand Note in fu11..

10. The amount due under the $600 Thousand Note as of

August 29, 201.7 is

Principal of $600,004 note $318,912.44
Interest as of 8/29/2017 $7,459.47
late charges $3, 02.66
Tota! $600,004 note $329,774.57

11.. Interest accrues at the rate of $94.29 per day after

august 2~, 20Z l .

_ q
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CUNT THREF,-$200,000 REVOLVING LINE OF CREDIT NOTE

1. Connecticut Community Bank, N.A. d/b/a The Greenwich

Bank & Trust Company ("Lender"} is a nationally chartered bank

with are office located at 115 East Putnam Avenue, Greenwich,

Co:~n~cticut. For citizenship purposes, Plaintiff is deemed a

Connec~~.icut citizen pursuant 'to 28 U.S.C, §1348.

2. Defendant May Arts, LLC f/k/a Compass Designs, LLC

("Borrower_"} is a Pennsylvania limited liability company with

do office located at 2780 Limekiln Pike, Glenside, Pennsylvania

19438-2203

3. This court has jurisdiction over this matter pursuan~L-

to 28 USC §1332 because the amount in controversy ex~~eds

$75,~OQ.QO and involves citizens o~ dif~erei~t stags.

4. ~n or about September 15, 2014, Lender loaned Borrower

$200,000.00, evidenced by a commercial revolving line o~ credit

promissory note ("LOC Note").

5. A 'true and correct copy of the LOC Note is attached

as ~xh~bit 30

6 . Lender is the current ooaner and holder of the LOC Note 4

7 F The I~UC Note is in default and Lender is entitled to

en~orc~ the note according to its terms.

5 --
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8. Lender has a perfected blanket security interest in

all of Borrower's assets now owned or hereafter acquired.

9 . Lender has been damaged b~ Borrower's failure to repay

the LOC Note in full.

10. `~'he amount due under the LOC Note as of I~ugust 29, 2Q1`7

is.

Principal of $200,000 LOC note $194,647.28
Interest as of 8/29/2x17 $4,296.76
Late charges $7,726.94
Total $200,000 LOC note $2036,670.98

11. Interest accrues at the rate o~ $33.79 per day after

august 29, 2017.

COUNT FOUR-GUARANTORS

1.. Connecticut Community Bank, N.A. d/b/a Thy Gxeenw~i.ch

Bank & Trust Company ("Lender") is a nationally chartered bank

with an office located at 115 East Putnam Avenue, Gr~~nwich,

Connecticut. For citizenship purposes, Plaintiff is deemed a

Connecticut citizen pursuant to 28 U.S.C. ~I3~8.

2e May Arts, LLC f/k/a Compass Designs, LLC (~~Borrower_")

is a Pennsylvania limited. liability company with an office

_ ~
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located at 2780 Limekiln Pike, Glenside, P~nnsyl~ania

19038-2203.

3. Defendant Joseph S. Duffey ("JSD Guaran~.or"} resides

at 622 North Fairhill Street, Philadelphia, Pennsylvania 19126.

~ . Defendant I~Iichael J. Duffey ("MJD Guarantor") resides

at X203 Cadwalder Drive, Elkins Park, Pennsyl~rania 19Q27.

5. Defendant Thomas F. Duffey ("TrD Guarantor"} resides

at 1Q87 George Road, Meadowbrook, Pennsylvania 19046.

5. Defendant John D. Sprandio ("JDS Guarantor") res:id~s

at 218 west Chestnut Hi11 Avenue, Philad~lph~_a, Pennsylvania

1911.8 ,

7 . Defendant Michael F. Young (`lMFY Guarantor") resides

at 800 Andorra Road, Lafayette Hill, Pennsylvania 1.994 .

8. This court has jurisdiction over this matter pursuant

to 28 USC §1332 because the amount in controversy exceeds

$75, X00. OQ acid involves citizens of differ_~nt states.

9. On or about September 15, 2014, Lender loaned Borraw~r

a total of $3,2UO,aao, as evidenced b~ thzee comrnerci~l 'term

notes.

10Q JSD Guarantor guaranteed all of Borrower's

1~_abilities to Lender.
_ ~
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1~ . A true and correct copy of this guaranty is attached

as Exhibit ~.

~.2. MJD Guarantor guaranteed all o~ Borrower's

liabilities to Lender (limited to MJD Guarantor's membership

interest in Borrower).

13. A true and correct copy of this guaranty is attached

as Exhibit 5.

14. TFD Guarantor guaranteed all. of Borrower's

liabilities to Lender (limited to TFD Guarantoz's membership

interest in Borr_ower).

15. A true and correct copy of this guaranty is at~.ach~c~

as Exhibit 6.

16. JDS Guarantor guaranteed all of Borrower's

1i_~bilit~i~s to Lender (limited to JDS Guarantor.' s memb~rsh:ip

interest in norrower).

17. A true and correct copy of this guaranty is attached

as Exhibit 7.

18. MFY Guarantor guaranteed all of Borrower s

liabilities to Lender limited to MFY Guarantor's memb~rs~~p

znt~rest in Borrower),

~9. A true and correct copy of this guaranty is attached
_ g
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as Exhibit 8.

20. Borrower has not repaid the loans to Lender in

accordance with their terms.

2~~ Lender is the current owner and holder of the notes.

22. The notes ar_e in default and Lender is entitled to

enforce the notes according to their terms.

23. Guarantors have not repaid the ~_oans to Lender.

?4, Guarantors are in default to Lender under their

guaranty agreements.

25. Lender has beEn damaged by Guarantors' actions.

26. The amount due under the notEs as of August 29, 201/

is.

Principal of $2,400,000 note $1,685,fi90.24
Interest as of 8/29/2017 $41,311.10
Late Charges $12,001.22
Total $2,400,000 note $1,739,002.56

Principal of $600,000 note $318,912.44
Interest as of 8/29/2017 $7,459.47
Late charges $3,402.66
Total $60x,000 note $329,774.57

Principal of $200,000 L4C note $194,647.28
interest as of SJ31J2017 $4,296.76
i.ate charges $7,726.94
Tota! $200,000 LOC Hate $206,67.98

g _
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Total of all three nags $2,275,448.11

27. interest accrues at the rats of $323.91. per day after

I~ugust 29, 2017.

WHEREFORE, Connecticut Community Bank, N . A . d/b/a `~"ne

Greenwich Banl~ & Trust Company prays for:

1. Damages against Borrower end Joseph S. Duffey;

2. Reasonable attorney's fees against Borrower and

Joseph S. Duffey in accordance with the notes and

guarantee in question;

3. Interest against Borrower and Joseph S. Du f.f_ey;

4. Costs;

5. An order directing Borrower to turnover all of

Borrower's assets to Lender;

6. An order directing Michael J. Duffey, Thomas Fa

Duffey, John D. Spr~ndio anti Michael F. Young Borrower

~to turnover all ~f their membership interests in

Borrower to sender;

7. Such other and further relief as the court deems just

- 10 -
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and equitable.

Hous on P - ~ ,
Cou sel for ~L iommuniLy Bank,

d/b/a T e Greenwich Bank & Trust
Company

Polivy, Taschner, Lowry & Clayton, LLC
6 Central Row-Second Floor
Hartford, CT 06103
(860) 56Q-1180
FAX: (860) 560-1354
Email: PTL@HPLowry.corn
Federal Bar # CT05955

Pursuant to 28 U . S . C . X174 6, I declare under penalty of perjury
that the foregoing is true and correct.

•t
Executed on August 2017 at Westport, Connecticut.

,S~event.tT. Bacon, Sr. Vice President
Connecticut Community Bank N . A. d/b/a
The Greenwich Bank & Trust Company

- ~l -
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